ANALYSIS OF CFSC BASIC NEEDS BASKET FOR 2008

Urban Inflation

Inflation can be caused by an increase in the amount of circulating currency beyond the needs of trade, which creates an oversupply of currency and, in accordance with the law of supply and demand, the value of money decreases. Analysis of the Centre for Social Concern Basic Needs Basket for 2008 shows that poor Malawians have struggled more this year than in the past two years in accessing basic needs items because of high inflation rate in the urban. While all this is happening, the levels of income of most poor households have remained stagnant. This is a clear indication of unjust distribution of income between the rich and the poor in Malawi. The year-on-year urban inflation for Lilongwe City stood at an alarming average rate of 37.7%, compared to an average year-on-year urban inflation of 15.2% experienced in 2007. The two figures reflect an average rate at which prices of selected basic commodities have been increasing over the year. The figure was at its highest in November, when the year-on-year inflation was at 54% and lowest in April at 18%. The month-to-month inflation figures follow the same trend: much higher in 2008 than in 2006 and 2007. In 2008, the average month-to-month urban inflation, as indicated in Table 1 below, was at 4.03% while in 2007 it was at 2.82% (see Table 2) and in 2006 it was at 0.2%.

  
Table 1

	Year-on-Year Urban Inflation in 2008: Based on the CFSC Basic Needs Basket for Lilongwe

	Month
	Basic Needs
	Rolling
	Year-on-Year
	Year-on-Year
	Month-to-month

	 
	Basket
	Quarterly 
	Urban
	Urban
	Inflation

	 
	
	Average
	Inflation
	Inflation
	 

	 
	(MK)
	(MK)
	(Real)

	(Nominal)
	 

	Jan. 08
	33,640
	31,194
	22
	31.67
	9.33

	Feb
	34,713
	33,041
	21
	30.26
	3.19

	Mar
	36,423
	34,925
	27
	36.96
	4.93

	Apr
	36,653
	35,930
	18
	28.10
	0.63

	May
	38,564
	37,213
	34
	44.88
	5.21

	Jun
	41,147
	38,788
	48
	54.93
	6.70

	Jul
	41,791
	40,501
	42
	54.42
	1.57

	Aug
	43,170
	42,036
	49
	62.10
	3.30

	Sep
	43,659
	42,873
	43
	56.82
	1.13

	Oct
	46,367
	44,399
	47
	60.36
	6.20

	Nov
	49,250
	46,425
	54
	68.82
	6.22

	Dec
	49,225
	48,281
	47
	59.98
	-0.05

	Average Inflation Levels for 2008
	37.7
	49.11
	4.03


Table 2

	Year-on-Year Urban Inflation in 2007: Based on the CFSC Basic Needs Basket for Lilongwe

	Month
	Basic Needs
	Inflated figure

	Rolling
	Year-on-Year
	Year-on-Year
	Month-to-month

	 
	Basket
	 
	Quarterly 
	Urban
	Urban
	Inflation

	 
	(Nominal value)
	(Real value)
	Average
	Inflation
	Inflation
	 

	 
	(MK)
	 
	(MK)
	(Real)
	(Nominal)
	 

	Jan.07
	25,549
	27,524
	23,444
	4
	14.25
	14.26

	Feb
	26,650
	28,774
	24,853
	-1
	8.42
	4.31

	Mar
	26,594
	28,777
	26,264
	0
	8.21
	-0.21

	Apr
	28,612
	30,943
	27,285
	27
	38.11
	7.59

	May
	26,618
	28,726
	27,275
	20
	29.21
	-6.97

	Jun
	26,558
	27,779
	27,263
	15
	23.47
	-0.23

	Jul
	27,064
	29,438
	26,747
	16
	24.22
	1.91

	Aug
	26,631
	29,058
	26,751
	14
	21.77
	-1.60

	Sep
	27,840
	30,434
	27,178
	18
	26.55
	4.54

	Oct
	28,915
	31,639
	27,795
	21
	30.01
	3.86

	Nov
	29,173
	31,897
	28,643
	21
	30.11
	0.89

	Dec
	30,769
	33,493
	29,619
	28
	37.61
	5.47

	Average Inflation Levels for 2007
	 
	 
	 
	15.19
	24.33
	2.82


Urban Food Inflation

Food inflation (based on the CFSC food basket for Lilongwe) has also been much higher in 2008 than in 2007. While the general price increase (inflation) of essential food items in 2007 was at a low average rate of 2.52%, in 2008 the average food inflation figure is at as high as 50.97%. For details of the urban food inflation rate (Lilongwe), please see Table 3 and Figure 1 below. Although it is readily available, food was more affordable in 2007 than in 2008. 

	Table 3:

Food Inflation for 2008 in Lilongwe
	
	

	Month
	Food Basket
	Rolling
	Year-on-Year
	Month-to-month

	 
	 
	Quarterly 
	Urban Food
	Inflation

	 
	 
	Average
	Inflation

	 

	 
	(MK)
	(MK)
	2008
	 

	Jan.
	20,384
	18,096
	30.99
	14.99

	Feb
	21,411
	19,840
	28.22
	5.04

	Mar
	23,033
	21,609
	39.19
	7.58

	Apr
	21,981
	22,142
	21.45
	-4.57

	May
	23,546
	22,853
	48.36
	7.12

	Jun
	25,943
	23,823
	63.17
	10.18

	Jul
	26,121
	25,203
	59.44
	0.69

	Aug
	26,990
	26,351
	69.35
	3.33

	Sep
	26,991
	26,701
	57.89
	0.00

	Oct
	27,755
	27,245
	62.50
	2.83

	Nov
	30,216
	28,321
	74.06
	8.87

	Dec
	29,689
	29,220
	57.02
	-1.74

	Average Food Inflation Levels for 2008
	50.97
	4.53


Figure1: Year-on-Year Urban Food Inflation
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In 2007 the urban food inflation was at its lowest in February and March (about –20%) and highest in April and December (about 20%). In 2008, the lowest was in April (at 21.45%) and highest was in November, at 74.06%. The world food crisis has had its impact on poor Malawians in 2008. With the current high prices of fertilizer, we should expect the worse in 2009. 

Maize Price Trend

In 2008, maize was the one basic commodity whose price trends attracted a lot of interest by nature of its major importance in Malawi. On average, consumers paid less for maize in 2007 than in 2006 and worse in 2008. Please see Figure 2 below for maize price trend in the past three years. 

Figure 2: Maize Price Trend for Lilongwe 2006 to 2008
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From May to August 2008, the price of maize went uncontrollably high in all the cities until the government, with much advocacy coming from the CFSC, introduced a fixed producer and consumer maize prices and gave more power to ADMARC as sole buyer and sole seller of maize. Although the rule was not effectively enforced, the price of maize declined in the following month of September and started to rise again in October and November. Surprisingly in December, the price of maize has declined or remained stable in all the cities, except for Blantyre, where it has gone up by 12.4% from MK3, 417 in November to MK3, 842 in December. In Zomba the price remained at MK2, 940 just as it was in November. In Lilongwe, and Mzuzu the price of maize declined by 2.9% and 1.6%, respectively. In December, the price of maize was the lowest in Zomba and largest in Blantyre. See Figure 3 below.

Figure 3: Price of Maize By City
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Cost of Living By City

At the beginning of the year in January, Blantyre had the lowest cost of living, while Mzuzu had the highest at MK36, 022. In February, Zomba became the city with the lowest cost of living, while Mzuzu remained the most expensive city until April, when its cost of living was more or less close to that of Lilongwe and Blantyre. Zomba has remained the city with the lowest cost of living. In October and November, Lilongwe had the highest rate, with Blantyre being second. The trend has changed in December, when urban life has proved to be more expensive in Blantyre than in the rest of the cities of Malawi. For more details of the variations in cost of living in 2008, please see Table 4 below:

Table 4: Urban Cost of Living By City (2008)

	Month
	Zomba
	Mzuzu
	Lilongwe
	Blantyre 

	January
	32,054.00
	36,022.00
	33,640.00
	31,043.00

	February
	31,995.00
	35,670.00
	34,713.00
	33,356.00

	March
	30,847.00
	38,036.00
	36,423.00
	33,962.00

	April
	31,796.00
	35,890.00
	36,653.00
	35,159.00

	May
	36,197.00
	38,540.00
	38,564.00
	37,177.00

	June
	36,054.00
	39,739.00
	41,791.00
	41,760.00

	July
	39,288.00
	41,498.00
	41,147.00
	43,822.00

	August
	41,265.00
	45,539.00
	43,170.00
	45,097.00

	September
	38,701.00
	44,235.00
	43,659.00
	45,069.00

	October
	39,470.00
	44,080.00
	46,357.00
	45,826.00

	November
	42,198.00
	44,760.00
	49,250.00
	49,037.00

	December
	42,152.00
	43,258.00
	49,225.00
	49,342.00


Lilongwe Distribution of Basic Needs Basket By Cost: December 2008

For Lilongwe city in December 2008, the total basket (average cost of living for an average family of six) was MK49, 225. Of this total, 60.3% (MK29, 690) is required to meet minimum food needs of the family. To live in a standard house of two bedrooms, with metered electricity and running water in the house (without any disconnections and evictions), an average sized family living in Lilongwe needs at least MK12, 720 every month. This constitutes 26% of the total minimum required budget of the household. The table and figure below give you details of the distribution in the month of December 2008:

Table 4: Distribution of Basic Needs Basket (Lilongwe, December 2008) 
	Commodity
	Total                    
	% Share

	Maize & Milling
	7,470.00
	15

	Dry Fish
	3,051.00
	6

	Beef & Eggs
	3,448.00
	7

	Vegetables, Beans & Potatoes
	8,330.00
	17

	 Cooking Oil
	1,623.00
	3

	Bread, Sugar, Tea, Milk & Salt 
	5,768.00
	12

	Charcoal
	4,600.00
	9

	Soap, Lotion & Jelly
	2,216.00
	5

	Housing, Water & Electricity
	12,720.00
	26

	Total Basic Needs Basket
	49,226.00
	100


Maize (and milling), at MK7, 470 alone constitute 15% of the minimum basic requirements. This type of distribution/share applies in more or less the same way in all the other cities.
Figure 5: Distribution of Basic Needs Basket (Lilongwe, December 2008) 
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Individual Minimum Requirements for Basic Survival

The CFSC Basic Needs Basket is normally given in a package for an average family of six. There are some people who live alone, others who live in two’s and still others who have larger families of more than six. To give an indication of how much the different families required in December 2008 for basic survival, we have calculated the minimum requirements of one person. Please see Table 5 below:

	Table 5: Individual Minimum Requirements for Basic Survival
	

	City
	BNB (6 people)
	1 person
	Annual 
	US $ Equivalent

	Blantyre
	49,342.00
	8,223.67
	98,684.00
	704.89

	Lilongwe
	49,225.00
	8,204.17
	98,450.00
	703.21

	Zomba
	42,152.00
	7,025.33
	84,304.00
	602.17

	Mzuzu
	43,258.00
	7,209.67
	86,516.00
	617.97

	National Average
	45,994.25
	7,665.71
	91,988.50
	657.06


On average, (in theory) a person living in the urban cities of Malawi needs to have at least MK7, 665.71 (or US$657.06). You need more than MK8, 000 if you live in Blantyre or Lilongwe. It is not very practical because it is difficult, for example, to have decent housing with electricity and running water at MK2, 120 (MK12, 720 divide by 6). These figures, to remind you, do not include minimum requirements for travel (transport cost), health services, education, clothing and shoes, snacks and soft drinks and entertainment, which are all part of a dignified life.

CFSC WISHES YOU A VERY HAPPY NEW YEAR

For feedback, please contact:

Chrissie Kafundu, Social Conditions Research Program Coordinator

Centre for Social Concern, P.O. Box 40049, Lilongwe 4, Malawi.

Tel. +265 (0) 1 715 632, email: cfsc@malawi.net or ckafundu@yahoo.co.uk
� After inflating (bringing the figures to present value) the Basic Needs Basket values of 2007 using overall CPI.


� Based on overall CPI of 2008. Real values for November & December are only estimates.


� Calculated against inflated food basket figures of 2007, using the 2008 food CPI. Real Values for November & December (2007) are based on estimates.
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Sheet1

		Price trend of Maize

		2006		maize		Rolling		Year-on-year		Month-to-month

						Quarterly		Inflation		Inflation						Month		2006		2007		2008

						Average		Rate		rate						January		3,015		1,000		1,780

		Month		(MK)		(MK)										February		3,368		775		2,270

		Jan. 06		3,015												March		2,840		775		3,142

		Feb.06		3,368						11.71						April		1,179		750		2,063

		Mar.06		2,840		3,074				-15.68						May		1,114		850		2,020

		Apr.06		1,179		2,462				-58.49						June		1,171		850		2,450

		May.06		1,114		1,711				-5.51						July		1,100		890		2,860

		Jun.06		1,171		1,155				5.12						August		1,100		825		3,072

		Jul.06		1,100		1,128				-6.06						September		1,100		1,025		2,760

		Aug.06		1,100		1,124				0.00						October		1,100		1,092		2,980

		Sep.06		1,100		1,100				0.00						November		1,100		1,200		3,450

		Oct.06		1,100		1,100				0.00						December		1,000		1,600		3,350

		Nov.06		1,100		1,100				0.00

		Dec.06		1,000		1,067				-9.09

		Average								-7.09

		Jan. 07		1,000		1,033		-66.83		0

		Feb.07		775		925		-76.99		-21.77

		Mar.07		775		850		-72.71		0.00

		Apr.07		750		767		-36.39		-2.94

		May.07		850		792		-23.70		13.04

		Jun.07		850		817		-27.41		0.00

		Jul.07		890		863		-19.09		4.90

		Aug.07		825		855		-25.00		-7.53

		Sep.07		1,025		913		-6.82		23.39

		Oct.07		1,092		981		-0.73		7.34

		Nov.07		1,200		1,106		9.09		11.01

		Dec.07		1,600		1,297		60.00		36.18

		Average						-23.88		5.30

		Jan. 08		1,780		1,527		78.00		11.25

		Feb.08		2,270		1,883		192.90		27.53

		Mar.08		3,142		2,397		305.42		38.41

		Apr.08		2,063		2,492		175.07		-34.34

		May.08		2,020		2,408		137.65		-2.08

		Jun.08		2,450		2,178		188.24		21.29

		Jul.08		2,860		2,443		221.35		16.73

		Aug.08		3,072		2,794		272.36		7.41

		Sep.08		2,760		2,897		169.27		-10.16

		Oct.08		2,980		2,937		172.89		7.97

		Nov.08		3,450		3,063		187.50		15.77

		Dec.08		3,350		3,260		109.38		-2.90

		Average						184.17		8.07
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Sheet2

		Price trend of Maize

		2006		maize		Rolling		Year-on-year		Month-to-month

						Quarterly		Inflation		Inflation

						Average		Rate		rate

		Month		(MK)		(MK)

		Jan. 06		3,015

		Feb.06		3,368						11.71

		Mar.06		2,840		3,074				-15.68

		Apr.06		1,179		2,462				-58.49

		May.06		1,114		1,711				-5.51

		Jun.06		1,171		1,155				5.12

		Jul.06		1,100		1,128				-6.06

		Aug.06		1,100		1,124				0.00

		Sep.06		1,100		1,100				0.00

		Oct.06		1,100		1,100				0.00

		Nov.06		1,100		1,100				0.00

		Dec.06		1,000		1,067				-9.09

		Jan. 07		1,000		1,033		-66.83		0

		Feb.07		775		925		-76.99		-21.77

		Mar.07		775		850		-72.71		0.00

		Apr.07		750		767		-36.39		-2.94

		May.07		850		792		-23.70		13.04

		Jun.07		850		817		-27.41		0.00

		Jul.07		890		863		-19.09		4.90

		Aug.07		825		855		-25.00		-7.53

		Sep.07		1,025		913		-6.82		23.39

		Oct.07		1,092		981		-0.73		7.34

		Nov.07		1,200		1,106		9.09		11.01

		Dec.07		1,600		1,297		60.00		36.18

		Jan. 08		1,780		1,527		78.00		11.25

		Feb.08		2,270		1,883		192.90		27.53

		Mar.08		3,142		2,397		305.42		38.41

		Apr.08		2,063		2,492		175.07		-34.34

		May.08		2,020		2,408		137.65		-2.08

		Jun.08		2,450		2,178		188.24		21.29

		Jul.08		2,860		2,443		221.35		16.73

		Aug.08		3,072		2,794		272.36		7.41

		Sep.08		2,760		2,897		169.27		-10.16

		Oct.08		2,980		2,937		172.89		7.97

		Nov.08		3,450		3,063		187.50		15.77

		Dec.08		3,350		3,260		109.38		-2.90

		Average						184.17		8.07
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		Table 1 : Cost of Food for Blantyre

										Table 3: Cost of Food Vs Cost of Maize

		Month		Cost of Food		% Change				Month		Cost of Food		Cost of Maize				for Blantyre

		January		20,585						January		20,585		1,758

		February		22,836		10.9				February		22,836		2,500						Month		Cost of Maize		% Change

		March		23,428		2.6				March		23,428		2,750						Dec-07		1,725

		April		22,105		-5.6				April		22,105		1,907						January		1,758		1.9

		May		23,099		4.5				May		23,099		1,825						February		2,500		42.2

		June		27,342		18.4				June		27,342		2,583						March		2,750		10.0

		July		27,464		0.4				July		27,464		3,458						April		1,907		-30.7

		August		28,743		4.7				August		28,743		3,500						May		1,825		-4.3

		September		28,089		-2.3				September		28,089		3,042						June		2,583		41.5

		October		27,178		-3.2				October		27,178		3,167						July		3,458		33.9

										November		30,037		3,417						August		3,500		1.2

										December		30,198		3,842						September		3,042		-13.1

		Average				3.4														October		3,167		4.1

																				November		3,417		7.9

																				December		3,842		12.4

																				Average				8.9

																		Blantyre Food price Analysis

																		1. The food basket rose by an average of 3.4% per month, with the price of food falling in April, by 5.6%.

																		2. The cost of food rose again in June, by 18.4% and stabilised in July (went up by only  0.4%).

																		3. The cost of food declined again in September and October, by 2.3% aqnd 3.2% respectively.

																		4. During the same period (January to October 2008), the price for a 50kg bag of maize went up by an

																		average of 8.7%, with the maize price falling in April by 30.7%.

																		5. The price of maize went up again in June, by 41.5%, and again in July by 33.9%. It stabilized in August, as

																		the price went up by only 1.3%. The price fell again in September, by 13.1%. In October it slightly went up

																		by 4.1%.The price went up by 7.9% in November and by 12.4% in December.

																		6. There is a large relationship between the price of maize and the cost of the food basket in Blantyre. The

																		7. The higher the price of maize, the higher the cost of the food basket.

																		8. It is difficult to predict the price trend for November, but if the trend from August is to maintain, the price of

																		maize, and that of the food basket in Blantyre, should be expected to fall.

																		However, market forces determine the price trend. We will wait and see.

		The 2008 Cost of Food Trend: Mzuzu																		For Mzuzu

										Table 6: Cost of Food Vs Cost of Maize										Month		Maize (MK)		% Change

										Month		Cost of Food		Cost of Maize						Dec. 07		2550

		Month		Food Items		% Change				January		23,980.00		3000						January		3000		17.6

		January		23,980.00						February		23,552.00		3000						February		3000		0.0

		February		23,552.00		-1.8				March		25,812.00		4333						March		4333		44.4

		March		25,812.00		9.6				April		22,342.00		2050						April		2050		-52.7

		April		22,342.00		-13.4				May		24,170.00		2450						May		2450		19.5

		May		24,170.00		8.2				June		25,319.00		2650						June		2650		8.2

		June		25,319.00		4.8				July		26,285.00		3150						July		3150		18.9

		July		26,285.00		3.8				August		30,137.00		3933						August		3933		24.9

		August		30,137.00		14.7				September		28,837.00		3167						September		3167		-19.5

		September		28,837.00		-4.3				October		27,632.00		3040						October		3040		-4.0

										November		28,342.00		3213						November		3213		5.7

										December		26,574.00		3163						December		3163		-1.6

		October		27,632.00		-4.2				Average														5.1

		Average				2.4

																		Mzuzu Food Price Analysis

																		1. In Mzuzu the average cost of the food basket rose by an average of 2.4% per month.

																		2. The food price fell in February by 1.8%, and rose again in March by 9.6%, from MK23, 552 to MK 25, 812. (See table 4).

																		3. The food basket fell again in April, by 13.4%. From May the cost of food increased at a rather slower rate between May and July.

																		4. The average price of food went up again, considerably, in August, by 14.7%. They constantly declined in September and in

																		October by 4.3% and 4.2%, respectively (See table 6).

																		5. The price of maize remained constant in January and February, but went up tremendously by 44.4% in March.

																		6. The situation reversed iself in April, when the price of maize declined considerably,again by 52.7%. Between May and August the

																		price of maize went up at different rates until September, when the price went down by 19.5%; and declined further in October, by 4%..

																		In November it increased by 5.7% and in December declined by 1.6%

																		7. Like in Blantyre, the price of maize influences the price of the food basket, and the two are directly related.( Please see Fig 4, 5 and 6.)

		Table 7:The 2008 Cost of Living Trend																		Month		Maize (MK)		% Change

		For Lilongwe								Table 9: Cost of Food Vs Cost of Maize										Dec. 07		1600

		Month		Food Items		% Change				Month		Food Items		Cost of Maize						January		1780		11.3

		January		20,384						January		20,384		1780				For Lilongwe		February		2270		27.5

		February		21,411		5.0				February		21,411		2270						March		3142		38.4

		March		23,033		7.6				March		23,033		3142						April		2063		-34.3

		April		21,981		-4.6				April		21,981		2063						May		2020		-2.1

		May		23,546		7.1				May		23,546		2020						June		2450		21.3

		June		25,943		10.2				June		25,943		2450						July		2860		16.7

		July		26,121		0.7				July		26,121		2860						August		3072		7.4

		August		26,990		3.3				August		26,990		3072						September		2760		-10.2

		September		26,991		0.0				September		26,991		2760						October		2980		8.0

		October		27,755		2.8				October		27,755		2980						November		3450		15.8

		November		30,216		8.9				November		30,216		3450						December		3350		-2.9

		December		29,689		-1.7				December		29,689		3350						Average				8.1

		Average				3.6				Average

																		Lilongwe Food Price Analysis

																		For Lilongwe, the trend has been the same, except that in May, the slight decline in the price of maize was not reflected in the price of food .

																		commodities. Which means that the increase in the food basket for that month, was caused by prices of other food commodities, most likely

																		that of sried fish, as the cold season had just started

																		The price of maize went up by an average of 8.4% per month (See Table 8) while that of the food basket went up by an average of

																		3.6% per month.

																		The relationship between the price of maize and that of the food basket (cost of food) can be seen in figure 9.

		For Zomba								Table 12: Cost of Food Vs Cost of Maize

		Month		Food Items		% Change														For Zomba

		January		20,205																Month		Maize (MK)		% Change		Month		Food Items		Cost of Maize

		February		20,096		-0.5														Dec. 07		1188				January		20,205		1450

		March		18,972		-5.6														January		1450		22.1		February		20,096		1400

		April		18,528		-2.3														February		1400		-3.4		March		18,972		1270

		May		21,943		18.4														March		1270		-9.3		April		18,528		1270

		June		21,665		-1.3														April		1270		0.0		May		21,943		1700

		July		23,892		10.3														May		1700		33.9		June		21,665		1525

		August		25,277		5.8														June		1525		-10.3		July		23,892		2850

		September		23,031		-8.9														July		2850		86.9		August		25,277		2750

																				August		2750		-3.5		September		23,031		2690

		October		23,160		0.6														September		2690		-2.2		October		23,160		2720

		November		25,662		10.8														October		2720		1.1		November		25,662		2940

		December		25,658		-0.0														November		2940		8.1		December		25,658		2940

		Average				2.5														December		2940		0.0

																				Average				10.3

																		Zomba Analysis of the Food Bsket

																		1. In Zomba the cost of the food basket went up by an average of 1.8% while that of maize went up by an average of 11.5% per month.

																		2. In February and March the price of maize in Zomba fell by 3.4% and 9.3%, respectively. This was also reflected in the cost of basic food

																		items when the basket declined in February by 0.5% and in March by 5.6%.

																		3. In April, while the price of maize remained cinstant, the total food basket declined slightly by 2.3%. This shows that prices of other food

																		commodities (other than maize) had a larger influence.

																		4. For the rest of the months, the price of maize has been fluctuating (moving) with changes in the price of maize.

																		5. Although Zomba has the lowest average percentage change in cost of food (1.8%) it has the largest percentage change in the price of maize.
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Fig. 3
Cost of Maize Vs Cost of Food in Blantyre
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Fig 5
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Fig 6
Cost of Food Vs Cost of Maize in Mzuzu
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		Month		Mzuzu		Blantyre		Lilongwe		Zomba

		January		3000		1,758		1780		1450

		February		3000		2,500		2270		1400

		March		4333		2,750		3142		1270

		April		2050		1,907		2063		1270

		May		2450		1,825		2020		1700

		June		2650		2,583		2450		1525

		July		3150		3,458		2860		2850

		August		3933		3,500		3072		2750

		September		3167		3,042		2760		2690

		October		3040		3,167		2980		2720

		November		3213		3,417		3450		2940

		December		3163		3,842		3350		2940
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		Commodity		Total		% Share

		Maize & milling		7,470.00		15

		Dry fish		3,051.00		6		29,690.00		60.3136553854

		Beef & Eggs		3,448.00		7

		Vegetables, Beans & Potatoes		8,330.00		17

		Cooking Oil		1,623.00		3

		Bread, sugar, tea, milk & salt		5,768.00		12

		Charcoal		4,600.00		9

		Soap, Lotion & Jelly		2,216.00		5

		Housing, water & electricity		12,720.00		26

		Total for Basic Needs Basket		49,226.00		100
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		2008 Food Inflation Levels Based Upon Food Items In the CFSC Basic Needs Basket for Lilongwe

		Month		Food Basket		Inflated Figure		Rolling		Year-on-Year		Year-on-Year		Month-to-month		Month-to-month

								Quarterly		Inflation		Inflation (Based		Inflation		Inflation (Based on

						(Real Value)		Average				on rolling Quarterly				Rolling Quarterly

				(MK)				(MK)				Average)				Average)

		Jan. 06		15,484		16,987

		Feb		17,972		19,599

		Mar		17,609		19,063		17,022

		Apr		13,368		14,419		16,316

		May		13,661		13,661		14,879

		Jun		13,198		13,750		13,409

		Jul		13,483		14,381		13,447

		Aug		13,772		14,677		13,484

		Sep		14,108		15,051		13,788

		Oct		13,934		14,909		13,938

		Nov		14,116		15,056		14,053

		Dec		13,932		14,864		13,994

		Inflation Figure for 2007

		Month		Food Basket		Inflated Figure		Rolling		Year-on-Year		Month-to-month

								Quarterly		Urban Food		Inflation

						(Real Value)		Average		Inflation

				(MK)				(MK)		2007

		Jan.		14,579		15,562		14,209		-14.17		4.64

		Feb		15,645		16,699		14,719		-20.17		7.31

		Mar		15,474		16,547		15,233		-18.83		-1.09

		Apr		17,002		18,098		16,040		17.91		9.87

		May		14,968		15,871		15,815		9.57		-11.96

		Jun		14,933		15,899		15,634		8.60		-0.23

		Jul		15,364		16,383		15,088		6.84		2.89

		Aug		14,876		15,937		15,058		1.36		-3.18

		Sep		15,925		17,095		15,388		5.81		7.05

		Oct		15,899		17,080		15,567		6.64		-0.16		1,181

		Nov		16,178		17,359		16,001		7.45		1.75

		Dec		17,726		18,907		16,601		19.26		9.57

		Average Inflation Levels for 2007								2.52		2.21

		Inflation Figure for 2008												Month		2007		2008

		Month		Food Basket		Rolling		Year-on-Year		Month-to-month						%		%

						Quarterly		Urban Food		Inflation

						Average		Inflation

				(MK)		(MK)		2008						Jan.		-14.2		31.0

		Jan.		20,384		18,096		30.99		14.99				Feb		-20.2		28.2

		Feb		21,411		19,840		28.22		5.04				Mar		-18.8		39.2

		Mar		23,033		21,609		39.19		7.58				Apr		17.9		21.5

		Apr		21,981		22,142		21.45		-4.57				May		9.6		48.4

		May		23,546		22,853		48.36		7.12				Jun		8.6		63.2

		Jun		25,943		23,823		63.17		10.18				Jul		6.8		59.4

		Jul		26,121		25,203		59.44		0.69				Aug		1.4		69.4

		Aug		26,990		26,351		69.35		3.33				Sep		5.8		57.9

		Sep		26,991		26,701		57.89		0.00				Oct		6.6		62.5

		Oct		27,755		27,245		62.50		2.83				Nov		7.5		74.1

		Nov		30,216		28,321		74.06		8.87				Dec		19.3		57.0

		Dec		29,689		29,220		57.02		-1.74

		Average Inflation Levels for 2008						50.97		4.53
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		2006		Food Basket		Rolling		BNB		Year-on-Year		Rolling		Year-on-Year		maize		Rolling

						Quarterly				Urban		Quarterly		Inflation (Based				Quarterly

						Average				Inflation		Average		on rolling Quarterly				Average

				(MK)		(MK)		(MK)		%		(MK)		Average)		(MK)		(MK)

		Jan		15,484				22,362								3,015

		Feb		17,972				24,580								3,368

		Mar		17,609		17,022		24,576				23,839				2,840		3,074

		Apr		13,368		16,316		20,717				23,291				1,179		2,462

		May		13,661		14,879		20,600				21,964				1,114		1,711

		Jun		13,198		13,409		21,509				20,942				1,171		1,155

		Jul		13,483		13,447		21,787				21,299				1,100		1,128

		Aug		13,772		13,484		21,870				21,722				1,100		1,124

		Sep		14,108		13,788		22,000				21,886				1,100		1,100

		Oct		13,934		13,938		22,240				22,037				1,100		1,100

		Nov		14,116		14,053		22,422				22,221				1,100		1,100

		Dec		13,932		13,994		22,360				22,341				1,000		1,067

		Jan.07		14,579		14,209		25,549				23,444				1,000		1,033

		Feb		15,645		14,719		26,650				24,853				775		925

		Mar		15,474		15,233		26,594				26,264				775		850

		Apr		17,002		16,040		28,612				27,285				750		767

		May		14,968		15,815		26,618				27,275				850		792

		Jun		14,933		15,634		26,558				27,263				850		817

		Jul		15,364		15,088		27,064				26,747				890		863

		Aug		14,876		15,058		26,631				26,751				825		855

		Sep		15,925		15,388		27,840				27,178				1,025		913

		Oct		15,899		15,567		28,915				27,795				1,092		981

		Nov		16,178		16,001		29,173				28,643				1,200		1,106

		Dec		17,726		16,601		30,769				29,619				1,600		1,297

		Jan. 08		20,384		18,096		33,640				31,194				1,780		1,527

		Feb		21,411		19,840		34,713				33,041				2,270		1,883

		Mar		23,033		21,609		36,423				34,925				3,142		2,397

		Apr		21,981		22,142		36,653				35,930				2,063		2,492

		May		23,546		22,853		38,564				37,213				2,020		2,408

		Jun		25,943		23,823		41,147				38,788				2,450		2,178

		Jul		26,121		25,203		41,791				40,501				2,860		2,443

		Aug		26,990		26,351		43,170				42,036				3,072		2,794

		Sep		26,991		26,701		43,659				42,873				2,760		2,897

		Oct		27,755		27,245		46,367				44,399				2,980		2,937

		Nov		30,216		28,321		49,250				46,425				3,450		3,063

		Dec		29,689		29,220		49,225				48,281				3,350		3,260
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