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CFSC CONCERNED ABOUT RISING PRICE OF MAIZE 

Cost of living for June 2008, as portrayed by the Centre foor Social Concern (CFSC) Basic Needs Basket, continues to rise in all the cities, except for Zomba.  During the month, the cost of living for Lilongwe went up by 6.7% from MK38, 564 in May to MK41, 147 in June. In Blantyre it went up by 12.3% from MK37, 177 in May to MK41, 760 in June. In Mzuzu cost of living went up by 3.1% from MK38, 540 in May to MK39, 739 in June. Zomba, on the other hand, is the only city that has registered a fall in the cost of living (of 1.3%) during the month. The same trend followed for the price of maize. Zomba is the only city whose residents paid less for maize in June than they did in May. 

By looking at the trend that the price of maize has taken over the past 12 months (from July 2007 to June this year), the Social Conditions Research Program of the CFSC is getting concerned as to whether or not maize will be affordable in our cities in the coming months. The price of maize in Lilongwe and Blantyre was at its highest immediately before harvest (in February and March) and started to decline at harvest time in May. What is becoming a matter of concern is the fact that despite the bumper maize yield, which is a reality at national level, and to an extent at household level, maize sellers are raising the price at this time of the year. If private buyers are offering farmers as much as K48 for each kilogram of maize now, how much will they sell it back to the same farmers and urban consumers in November this year or February next year? 

Soon after harvest in April and May, the price of a 50 kg bag of maize in Blantyre was going at less than MK2000, and for Lilongwe, it was just above that price (please see Figure 1 below).
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Figure 1 Price trend for Maize in 2007-08

Judging from past experiences, if left uncontrolled, the price of maize will continue to rise, probably at a much faster rate, until the next harvest period. This has been the trend in Malawi in the past few years, since market liberalization was effected. The monthly movements of the maize price in the past two years are shown in Figure 2 below.  From the figure, it is clear that between July 2006 and June 2007, the trend was much stable and the price fluctuated (moved) around MK1, 000 per 50kg bag. The price of maize, however, started to rise considerably from November 2007 until harvest time in April 2008, when it declined from over K3, 000 to around K2000 per bag. This type of saving among consumers, however, was shortlived, as the price started to rise again in June.

While at CFSC we appreciate theories of market liberalization and acknowledge the benefits that come with it, our concern is on treating maize as any other commodity in our domestic market economy, observes 

Chrissie Kafundu, Social Conditions Research Program officer at CFSC. Maize is more than just a commodity in Malawi. It is a way of life for Malawians. Maize is life in Malawi. It needs to be protected if it is to be made affordable to all Malawians, including those in very low paying jobs.
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Figure 2 Maize Price Trend for Lilongwe for a 2-year Period
What is also of major concern to CFSC is the fact that ADMARC is struggling in the race with private traders in the buying of maize from open markets. While this is good news to maize producers (who will also fall victims in the lean months), our concern is on the burden that will be borne by the consumers in the coming months when the private traders start to resell the maize. If the government had a way around maize price liberalization, re-introducing the maize price-band would be ideal. This could control the private traders to a certain extent. Maize – our way of life – would become more affordable to every Malawian.

For More Information, Please Contact:

Chrissie Kafundu, Social Conditions Research Program officer

Centre for Social Concern, P.O. Box 40049, Lilongwe 4. Malawi

Tel. +265 (0) 1 715632/450; +265 (0) 8 734315

Email: ckafundu@yahoo.co.uk or cfsc@malawi.net

Website: www.cfscmalawi.org
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		Lilongwe Basic Needs Basket : 2007-2008

						BNB		Food Basket		Maize Price

		Lilongwe Basic Needs Basket : 2006-2007

				Maize Price		Food Basket		BNB

		July		1100		13483		21787

		August		1100		13772		21870

		September		1100		14108		22000

		October		1100		13934		22240

		November		1100		14116		22422

		December		1000		13932		22360

		January		1000		14579		25549

		February		775		15645		26650

		March		775		15474		26594

		April		750		17002		28612

		May		750		14968		26618

		June		850		14933		26558

		July		890		15364		27064

		August		825		14876		26631

		September		1025		15925		27840

		October		1092		15899		28915

		November		1200		16178		29173

		December		1600		17726		30769

		January		1780		20384		33640

		February		2270		21409		34713

		March		3142		23033		36423

		April		2063		21981		36553

		May		2020		23546		38564

		June		2450		25943		41147





Sheet1

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0



BNB

Food Basket

Maize Price

Month

Amount

Maize Price and the BNB 2007-08



Sheet2

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0



BNB

Food Basket

Maize Price

Month

Amount (MK)

Maize Price and the BNB 2006-07



Sheet3

		July		July

		August		August

		September		September

		October		October

		November		November

		December		December

		January		January

		February		February

		March		March

		April		April

		May		May

		June		June

		July		July

		August		August

		September		September

		October		October

		November		November

		December		December

		January		January

		February		February

		March		March

		April		April

		May		May

		June		June



Month

Amount (MK)

Maize price and the BNB

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



		Blantyre		Maize		Food Basket		BNB

		July		975		14263		21319

		August		985		14291		21160

		Septemeber		1180		14919		21725

		October		1392		16850		26833

		November		1500		17344		26583

		December		1725		18623		28161

		January		1758		20585		31043

		February		2500		22836		33356

		March		2750		23428		33962

		April		1907		22105		35147

		May		1825		23099		37177

		June		2583		27342		41760
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