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30th June 2009

Make Markets Accessible And Beneficial to Smallholder Farmers – CFSC urges New Parliament 

The CFSC would like to congratulate the DPP government for putting Agriculture and Food Security as a priority among priority areas. Experience of the past three years is enough evidence to encourage this initiative. Food security has tremendously improved at both national and household levels as a result of the fertiliser and seed subsidy. However, the CFSC has observed that while many smallholder farmers are able to produce bumper food crops (enough for both consumption and sale) and cash crops for the market - to meet their cash needs, many of them often struggle to get access to a good market and as a result, they are not able to realize any profits. This should teach Malawi a lesson that a good harvest does not necessarily mean a good return because market prices that are offered to smallholder farmers are pathetically so low that farmers hardly raise enough income to meet their basic needs. As a result of market liberalization, informal private traders have succeeded in taking over the marketing of agricultural produce, and in exploiting desperate smallholder farmers. Rural smallholder farmers are often constrained by their lack of understanding of the markets, their limited business and negotiating skills, and their lack of ability to mobilize themselves into collective action that could give them the bargaining power they require to interact on equal terms with the “unscrupulous” traders.
The CFSC is urging government; currently meeting in Parliament, to include on the national agenda programs that will empower smallholder farmers to engage in profitable and market oriented agriculture for increased incomes to enhance food security and improved livelihoods. The CFSC, therefore, recommends the following to our government: 

· Train poor rural smallholder farmers to develop their market skills and organization; 
· In addition to providing physical infrastructure such as passable roads, improve the dissemination of market and price information to smallholder farmers; 
· Establish effective monitoring and evaluation systems within the Ministry of Agriculture and Food Security, especially with regard to market prices for farm produce. 
The Basic Needs Basket for June 2009 shows that cost of living for Lilongwe, Zomba and Mzuzu has declined by 3.7%, 7.5% and 2.1% respectively, while that of Blantyre slightly went up by 0.5% from MK49, 686 to MK49, 937, making the city’s cost of living the highest. At MK40, 671, Mzuzu has the lowest cost of living. In Lilongwe, cost of basic food items has decreased by 7.6% from MK26, 050 in May to MK24, 062, largely due to falling prices of vegetables and dried fish. In Zomba the total cost of basic food items also declined by 13.6% due to a seasonal fall in the prices of vegetables such as tomatoes and onions; as well as in the price of maize. Total cost of basic living for Lilongwe and Zomba in June stands at MK47, 237 and MK41, 353, respectively.

The average price of maize in Zomba has “dropped”
 by 28.5%, from an average price of MK2, 429 in May, to MK1, 736 in June for a 50-Kg bag. This shows that the price of maize in Zomba for the past two months has gone up by 30.2% fom MK1, 333 in April to MK1, 736 in June. In Mzuzu, the price of maize is stable; it only declined by MK40, from MK1, 970 in May to MK1, 930 (representing a 2% fall). In Blantyre, the price went up by 8.1% from MK1, 850 to MK2, 000 while in Lilongwe it increased by 10.9%, from MK1, 663 to MK1, 844. Although the average price of maize has increased in the three cities, it is still below the government’s consumer price of MK2, 600 per 50 kg bag. Private traders, who buy from rural smallholder farmers, sell most of the maize found in the cities’ markets. The government’s minimum (or producer price) for maize is MK2, 250 per 50 kg bag (or MK45/kg).  The prevailing market prices for maize quoted above are also far below this producer price. The question is: at what price is the poor farmer selling maize to these private traders? 


For More Information and feedback please contact: Chrissie Kafundu

Centre for Social Concern, Tel. +265 (0) 1 715 632
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or ckafundu@cfscmalawi.org
� Field assistants in Zomba changed methodology for collecting prices of maize in May, as most of it was sold in measures of small basins. In June, they have gone back to the traditional method of quoting seller’s price per kg.





