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“AVERAGE COST OF LIVING HAS DECLINED OVER THE LAST MONTH,” REVEALS THE CFSC

The Centre for Social Concern (CFSC) has been conducting the Basic Needs Basket (BNB) surveys since its beginning in 2002. From that time, the BNB underwent drastic changes, until February 2006. From February 2006, it has maintained its form in terms of composition and data collection methodology until now. Looking back to the trend in cost of living between the months of September and October, history shows that cost of living in Lilongwe, and presumably in other cities, usually starts to rise as the season begins to change. It is in months like these that many households start to run out of their food stock (maize) and some begin to prepare for the rainy and lean season (November to March) by buying maize. This often creates food demand and supply imbalances, as there are more maize buyers (demand) than sellers (supply). In a liberalized economy like ours, prices are automatically expected to go up.

For this and possible other reasons, cost of living in Lilongwe has been progressively increasing over the years between the months of September and October, from 2006 to 2008. During this period in 2006, cost of living went up by 1.1%; in 2007 it went up by 3.9% and in 2008 it went up by 6.2%. It is only this year, since 2006, that cost of living in Lilongwe has taken a different course, as during the same period, it has declined significantly by 2.9%. The same trend (of 2009) is observed in other cities as follows: in Blantyre cost of living has gone down by 0.6%, in Mzuzu by 0.7% and in Zomba by 1.7%. This trend supports government’s recently announced drop in the rate of inflation. 

Many projections that are made on the country’s inflation rate (which is expected to continue going down) are largely based on the expectation that maize prices will remain low as a result of the good harvest. The CFSC BNB surveys made since 2006 tend to support the argument. Looking at the maize price trend in the same period of September to October in 2006, 2007, 2008 and 2009 in Lilongwe, a positive shift is also observed only in 2009. The price of maize did not change between September and October in 2006 but went up by 6.5% in 2007; about 8% (7.97%) in 2008 and declined by 4.7% in 2009. In Blantyre, the price of maize has not changed from last month as it has stood at K50 per kg and still remains within the set price-band. Mzuzu has registered a 1.4% decrease in maize price while in Zomba the average price of maize has increased by 10% (from K40 to K44 per kg); which is also within the recommended maize price band. However, in all the four cities, the minimum cost of basic food items has declined by 1.1%, 1.1%, 3.2% and 4.9% for Blantyre, Mzuzu, Zomba and Lilongwe, respectively. Prices of vegetables such as tomatoes continue to significantly decline. The recent rise in the price of sugar has not had any major impact on the consumer, as our surveys have indicated that in many parts of Blantyre, Zomba and Mzuzu, shop owners have maintained their old retail prices of sugar.

Despite this positive outlook in cost of living this month, a lot of people living in these cities are still not able to access the minimum basic needs of their survival, as their average levels of monthly income are still very low. This is an urgent call to duty bearers to review the minimum wage and to continue adjusting the tax-free threshold upwards – to reach at least the minimum basic food requirements level, which this month is MK23, 000. Right holders are also urgently called to be responsible resource managers, at all levels.

And always remember: BEST BUY MALAWIAN and you will promote local entrepreneurship and play a big role in the fight against poverty!

For More Information and feedback please contact: Chrissie Kafundu

Centre for Social Concern, Tel. +265 (0) 1 715 632

E-mail:  ckafundu@cfscmalawi.org
